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INVESTMENT PORTFOLIO: STRATEGY FOR BEGINNERS

Presented by Dr. Puja Biswas, Assistant Professor of Economics,
Prasanta Chandra Mahalanobis Mahavidyalaya
Abstract

For beginners looking to dip their toes into investing in gold, Govt. Securities, mutual funds,
and the Nifty 50 index can offer diversified and relatively low-risk options. Gold Jewellery,
Physical Gold, Digital Gold, Gold ETF’s, Gold mutual Fund and Sovereign Gold Bond (SGB)
are the six common ways of investment in gold. Among this six common ways of investment
SGB are an optimal form of gold investment offering safety, fixed interest (currently 2.5% per
annum), and tax benefits. Issued by the Government of India, they eliminate storage hassles,
provide flexibility with an 8-year tenor, and offer exemption from capital gains tax upon
maturity. T-bills and government securities are low-risk investments issued by the government,
providing fixed returns and high liquidity with maturities typically ranging from days to years.
SGB, T-bills and Govt. Securities are fully safe investment with high return and security in
comparison to Fixed Deposit (FD).

Mutual funds pool money from multiple investors to invest in a diversified portfolio of stocks,
bonds, or other assets. For beginners, investing in mutual funds offers the benefit of
professional management and diversification across various securities. Opting for mutual funds
with a track record of consistent returns and low expense ratios can be a prudent choice. The
Nifty 50 index represents India's benchmark stock index, comprising 50 large-cap stocks across
various sectors. Investing in Nifty 50 index funds or exchange-traded funds (ETFs) can provide
beginners with exposure to the Indian equity market's performance. These funds replicate the
index's composition, offering diversification and a simple way to invest in the broader market.
Before investing, beginners should conduct thorough research, understand their risk tolerance,
and consider seeking advice from financial advisors. Starting with small investments and
gradually increasing exposure as knowledge and confidence grow can be a sensible approach
towards building a diversified investment portfolio.
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